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Tech Triumphs, Coal Climbs, and China Chills
Fed Up with Rate Cuts? 
Taiwan Feels the Heat from China
Lufthansa and Airbus Soar Together

Market Recap. 
Tech led the week, with the Nasdaq 100 ETF gaining 2.44%, followed by the S&P 500, which gained
1.36%. The industrials followed as the Dow Jones Industrial Average ETF added 0.74% and the FTSE 100
ETF gained 0.67% for the week.

At sector level, the Consumer Discretionary sector added 1.23% whilst the Energy sector fell by 3.28%,
pointing to lower demand in the coming months.

News. 
A jobs report pointing to a resilient U.S. labor market dampened hopes that the Federal Reserve would
cut interest rates by early next year. The Labor Department's report showed nonfarm payrolls increased
by 199,000 jobs in November, compared with an estimated increase of 180,000. The unemployment rate
slipped to 3.7%, against expectations that it would remain steady at 3.9%. Bets that the Fed will deliver a
rate cut in March eased to 46.7% after the report from 57.7%, according to the CME Group's FedWatch
tool.

Geopolitics. 
Taiwan said on Friday that 12 Chinese fighter jets and a suspected weather balloon had crossed the
Taiwan Strait's sensitive median line, in a ratcheting up of tensions about a month before the island's
presidential election. Taiwan holds presidential and parliamentary polls on Jan. 13 and campaigning has
kicked into high gear with how the next government handles relations with China.

Inflation. 
Major companies in the energy and food sectors amplified inflation in 2022 by passing on greater cost
increases than needed to protect margins, according to a new report. The Institute For Public Policy
Research and Common Wealth said in a report that big firms made inflation “peak higher and remain
more persistent,” particularly within the oil and gas, food production and commodities sectors. The
author’s analysis of financial reports from 1,350 companies listed in the U.K., U.S., Germany, Brazil and
South Africa found nominal profits were on average 30% higher at the end of 2022 than at the end of
2019. This does not necessarily mean that overall profit margins have risen, but it does mean that higher
prices have been shouldered by consumers, the authors said.

Central Banks. 
ECB President Christine Lagarde reiterated the European Central Banks commitment to returning to 2%
inflation in a speech to students last week. She also stated that the ECB's monetary policy strategy
review has led to a more “symmetric and forward-looking inflation target, a more comprehensive
assessment of price pressures and a stronger commitment to address the implications of climate change for
monetary policy”.
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Commodities.  
Coal gained 10.19% last week as demand from China continues to rise, as temperatures are fall. China's
thermal coal imports for November are anticipated to reach approximately 29.21 million metric tons,
surpassing October's 24.62 million. Elsewhere, the oil contracts fell by almost 3% as slowing economic
growth fed into demand. 

ESG. 
Lufthansa Group have announced an agreement with aerospace giant Airbus for the pre-purchase of
40,000 tons of carbon removal credits, to be delivered through the removal of CO2 from the atmosphere
using Direct Air Capture (DAC) technology, as part of the Airbus Carbon Capture Offer (ACCO). The
certificates, to be delivered over four years, will be available from 2026.  

Week Ahead.
The key releases this week start on Tuesday when the US publishes its inflation figures with no change
expected in the Year on Year number (4.00%).
The UK releases its GDP figure on Wednesday with 0.60% growth expected (Year on Year) versus 1.30%
growth prior. On the same day, the US Federal Reserve makes its interest rate decision, with the rate
expected to pause at 5.50%. The UK and EU follows suit on Thursday, with both expected to leave rates
unchanged at 5.25% and 4.50% respectively. 
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