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UK Business Landscape on Edge
China's Balloons: The 'Airborne' Invasion Taiwan Didn't Expect
UK Prices Jump as Tobacco Takes Off and Airfares Soar
ECB Walks a Tightrope

Market Recap. 
Tech led again as the Nasdaq 100 ETF gained 2.08%. The S&P 500 ETF was in second place, adding 0.85%,
whilst the Dow Jones Industrial Average ETF 0.65%. The FTSE 100 ETF was negative again, falling by
-1.72%. Additionally, both the Nasdaq and S&P 500 have broken out to new All-Time-Highs.

At sector level, Technology gained 4.13% whilst Utilities fell by 3.70%.

News. 
More than 47,000 UK companies are on the brink of collapse after a 25% jump in the number of
businesses facing “critical” financial distress in the final three months of 2023, according to a report. It
marks the second consecutive quarter-on-quarter period when critical financial distress has risen by a
25%, the latest “Red Flag” report by insolvency specialists Begbies Traynor found. The construction and
property sectors accounted for 30% of all businesses facing critical financial distress.

Geopolitics. 
Taiwan's defence ministry said it had detected six more Chinese balloons flying over the Taiwan Strait on
Sunday, one of which crossed the island, the latest in a spate of such balloons the ministry says it has
seen over the past month-and-a-half. The ministry earlier this month, in a strongly worded statement,
accused China of threatening aviation safety and waging psychological warfare on the island's people
with the balloons, days before Taiwan's Jan. 13 elections.

Inflation. 
Britain's annual rate of consumer price inflation (CPI) sped up for the first time in 10 months in
December, rising to 4.0% from November's more-than-two-year low of 3.9% and denting market
expectations for an early Bank of England rate cut. A sharp rise in tobacco duty and a bigger impact from
seasonal air fare increases contributed to the increase, which contrasted with expectations for a drop to
3.8%.

Central Banks. 
Some European Central Bank officials fretted when they last set interest rates, that investor wagers for
monetary easing could upend their efforts to curb inflation. “Concern was expressed that the sharp
market repricing threatened to loosen financial conditions excessively, which could derail the
disinflationary process,” according to the account of the Dec. 13-14 meeting, published on Thursday. The
release comes as ECB officials look to pour cold water on market expectations of aggressive reductions in
borrowing costs starting in the spring.
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Commodities.  
Sugar gained 9.07% for the week whilst the ever-volatile Natural Gas, fell by nearly 18%. output is
expected to increase after falling to a 12-month low last week mainly due to freeze-offs (frozen
production sites). 

ESG. 
Amazon has invested in more than 100 new solar and wind energy projects in 2023, claiming the title of
largest corporate purchaser of renewable energy for the fourth consecutive year. This brings the
company’s pipeline of clean energy capacity to greater than 77,000 GWh per year, equivalent to the
power needs of 7.2 million homes. The new projects will move Amazon closer to having 100% renewable
electricity use for its operations by 2025, ahead of its 2030 target. 

Week Ahead.
The major announcements happen in the latter half of this week with the European Central Bank set to
announce its interest rate decision on Thursday, with the market expecting rates to stay unchanged at
4.50%. Additionally, the US publishes its GDP figures later on the same day, with the market expecting
2.0% Quarter on Quarter growth, down from 4.9% prior. 
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